Office of the City Clerk

e 491 East Pioneer Avenue
Clty Of Homer Homer, Alaska 99603
www.cityofhomer-ak.gov clerk@cityofhomer-ak.gov

(p) 907-235-3130
(f) 907-235-3143

Memorandum
Agenda Changes/Supplemental Packet

TO: MAYOR WYTHE AND HOMER CITY COUNCIL
FROM: JO JOHNSON, MMC, CITY CLERK Ww/
DATE: APRIL 28, 2014

SUBIJECT: AGENDA CHANGES AND SUPPLEMENTAL PACKET

CONSENT AGENDA

Resolution 14-049, A Resolution of the City Council of Homer, Alaska, Expressing Support for
the Alaska Department of Transportation and Public Facilities (ADOT/PF) Selected Alternative
for Traffic Control Improvements at the Intersection of Main Street and the Sterling Highway;
a Traffic Signal With a Right Hand Turning Lane. City Manager.

Written public comments Page 1
ANNOUNCEMENTS/PRESENTATIONS/BOROUGH REPORT/COMMISSION REPORTS

Written comments on Financial Support for Natural Gas Conversion Project Page3

Lobbyist Report — Final Session Page 5

RECOMMENDATION:

Voice consensus to changes under Agenda Approval.

Fiscal Note: NJA






;12 Johnson

From: Mary Griswold <mgrt@xyz.net>

Sent: Thursday, April 24, 2014 12:05 PM

To: Barbara Howard, Beauregard Burgess; Bryan Zak; David Lewis; Francie Roberts; Gus Van
Dyke; Department Clerk; Jo Johnson

Subject: Resolution 14-049 Main Street Signal

I support Resolution 14-049 providing a traffic signal and turn lanes at the Main Street/Sterling Highway
intersection. The other key suggestion at the DOT meetings to reduce congestion and potential collisions in
downtown Homer was to finish Greatland Street. This connector between Pioneer Avenue and the Sterling
Highway would significantly improve traffic flow for the safety and convenience of residents and visitors.

Thank you for your consideration,
Mary Griswold
city resident






42314
To: Homer City Council from Jim Hornaday

This letter is written in support of the request for $100,000 in funding for the Homer
Senior Center. Am advised the City Council did a good budget job in last year’s budget
so there is some funding available. Am further advised that other city councils do fund
their local senior centers. I believe at one time the Homer Senior Center was a line item
in the city budget. The Senior Center has been hit with extreme increases in costs such as
installing natural gas which is expensive at the start but will result in substantial savings.
Also am advised that the KPB and other funders require that the center receive some
funding from the city so as to qualify for matching grants.

AX the best,

Jim H) naday
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City of Homer - Final Session Lobbyist Report
April 24, 2014

Overview

So much for early adjournment! It is day number 94 and the House and Senate Conference Committee on the
Omnibus Education Bill, HB 278, has reached agreement. Adjournment is expected later today with the passage
of HB 278 compromise bill and the capital budget, SB119. However the Knik Arm Bridge bond authorization bill
hit the wall and may head to a conference committee as well potentially extending the session even longer.

Because the State’s Constitution mandates a 120 day legislative session, the 90 day statutory deadline came
and went without requiring the Legislature to extend themselves. Many in the Capitol building believe this could
set the stage extending future sessions well beyond the 90 days. While not legally binding, the certainty of a
session deadline forces compromise and brings finality. Not knowing whether adjournment will come on day 90
or 100 for example, creates anxiety and complications for Legislators, their families, and staff. While the few
individuals necessary for negotiating the controversial issues remain working long hours, most others are
waiting for the clock to stop or ‘watching paint dry’ as it is commonly referred to. So once again, this Session
has taken on a new Personality and will undoubtedly be precedent setting.

The Homer Delegation came through strong for their community. Senator Micciche and Representative Seaton
worked to deliver a strong capital budget and the Passage of SB148 exempting the Port of Homer from the
Kachemak Bay Critical Habitat Area. In addition, Representative Mike Chenault was key to passage of SB148
and Senator Gary Stevens contributed his effort to securing funding for the Kachemak Bay Research Reserve

Key legislation having statewide impact is summarized below:

1) HB 266 - FY 15 Operating Budget: While initial actions were taken to reduce funding the Revenue
Sharing statewide from $60 million to $50 milllon, Operating Budget Conferees agreed to FY15 funding
level of $57million. Under the $53MM FY15 distribution for CRS, Homer can expect ~$324,417 on 6/30/2015. The
members made it clear that with operating budget pressures in the future, the municipalities would be
required to take ‘their share’ of the pain with future reductions to the program. Revenue sharing will be
on the table for cuts next session and beyond. Much work will have to be done to hang on to the funding
of the constitutionally recognized program.

2) SB 119 - FY15 Capital Budget: City of Homer projects total $2.1million and other Homer projects total
$2.5 (including Governor's $1.5million for Homer Ferry terminal million). Kenal Peninsula area wide
projects total $77.5million (see attached Homer/Kenai spreadsheet)

3) SB 138 - North Slope Gas Line Project is awaiting transmission to the Governor and passed the
Legislature by a wide margin. Railbelt Mayors including Kenai were instrumental in the resultant
Governor’'s Administrative order creating the formation of a Municipal Mayors Advisory Group.

4) HB 278 - The Education bill that kept the Legislature in overtime will include $300 million to K-12 over
the next three years. Generally, ¥z of the funds will be included inside the Base Student Allotment (the
foundation formula) and % will be passed to districts as grants and distributed on a Average Daily



Membership method. Language requiring an increased mil rate failed to be included in the legislation
which was a sigh of relieve for municipalities and districts. That increase would have likely resulted in
increased property taxes.

5) PRS/TRS - After almost daily communications with key Legislators, AML and other key lobbyists
involved in the final resolution of this issue, the Senate legislation maintained the 22% rate with no
increase. They also agreed to draw $3billion from the Constitutional Budget Reserve; paying down the
liability for TRS with a $2 billion payment and PRS with a $1Billion payment. These deposits brought
both programs to nearly the same funding ratio of 70%. The Senate also ‘stretched the debt’ thereby
reducing the State’s annual payment to the funds from approximately $800 million this year to a range
of $250+ million in future years. This action was equivalent to the effect of refinancing a home and
takes significant pressure off of the municipal rate increase issue and the State’s operating budget.

Status of Legislation ~ Key Homer Bills of Interest

HB35 by Rep. T. Wilson et. al. Home Conversion Loan - This bill is dead. It has not been resurrected
this session due to the lack of a funding source for the program. As of this writing, there is no identifiable fund
source for this program. 2013 CoH resolution of support was distributed

HB 152 by Rep. Thompson ‘Repealing Termination Cost Study’ This issue was purposely stalled in House
Finance because of the potential impact on increasing the municipal rate from 22% to 24%. During the hearing
on the PRS/TRS Legislation introduced late in the session by the Governor, HB385, the Dept of Administration’s
Deputy Commissioner Mike Barnhill stated that the State will continue to work on the termination issue over the
interim and communities who do not pay for their termination costs will not be penalized by reducing their
revenue sharing payments. This is a significant statement and one the DOA will be held to. We can expect
much action on this issue again next year as the GAASB rules go into effect and require the State to assign
liabilities to all public employers. That deadline is July 2014.

HB 141 by House Labor & Commerce Establishes Workers Comp Fees Outside of Alaska. This
legislation sets the fee for medical treatments provided outside of Alaska to limits In the Workers’ Compensation
statutes of the state where the services are needed. This bill passed the Legislature and is on its way to the
Governor for signature.

HB 275 by Rep. Hawker Electronic Distribution of Municipal Reports/Notices There has been no action
since last report. This bill is dead. The bill WAS polsed for House passage as of 2/14. The bill allows
municipalities to post tax millage information, foreclosure lists and redemption notices on municipal web sites as
an alternative to requiring publication in a newspaper. Requires state agencies to produce reports electronically
rather than by print and requires state agency reports to be posted on the state online public notice system.
The newspaper opposed the bill stating that It is too much of a limitation on the public’s ability to be informed.
Unfortunately, pressure from the Industry caused the bill to be sent back to House Rules where it currently
rests. Rep. Hawker took the Floor the next day to announce his retraction of support for the bill as it failed to
gain the necessary votes to passage.

HB 316 by House Labor & Commerce Committee Establishes In-State Workers Comp Fees. This
Legislation passed during the extended session. The final blll changes the methodology used to produce a
workers' compensation medical fee schedule. The methodology changes from a usual, customary, and
reasonable (UCR) fee schedule based on the 90th percentile of billed charges, to a resource based relative value
scale (RBRVS) fee schedule produced by the Centers for Medicare and Medicaid Services, times a state specified
multiplier (conversion factor) to be determined by the Alaska Workers' Compensation Board by

regulation. The new fee schedule takes effect July 1, 2015. To develop the requisite conversion factors, the
department would utilize the expertise of the Medical Services Review Committee (MSRC) established under AS
23.30.095(j), and the contracted services of a professional medical billing expert.



SB 71 by Sen. Micciche; fish tax payments passed the Legislature nearly unanimously and is on its way to
the Governor. The bill changes the return and Payment due date of Fishery Resource Landing Tax returns to 30
days after the department publishes the statewide average price list. Currently, taxpayers must file their

tax they owe on April 1% since the information they need to calculate the tax isn't available until May. This bill
also changes the timing of estimated tax payments needed to avoid estimated tax penalty to either 90% of the
amount calculated by multiplying the actual price paid at the time the fishery resource was landed by the
appropriate tax rate or 100% of the taxpayer's liability for the prior tax year.

SB 148 by Sen, Micciche; Exempts Homer P&H from KBCHA. Homer's top legislation priority passed the
Legislature on February 26. Only 5 weeks after the first day of session. Governor Parnell signed this bill into law
on March 26, 2014.

FINAL SESSION REPORTS The final Legislation Bill Report (LBR) for Homer is attached. All legislation not
having passed this year will die and must be reintroduced next session. A detailed capital budget report is also
attached for your review.

END

Linda 460-6767
Yuri 388-8611
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