CITY OF HOMER
HOMER, ALASKA

RESOLUTION NO. 87-48

A RESOLUTION OF THE CITY OF HOMER, ALASKA
PROVIDING FOR THE ISSUANCE OF A NOTE IN ANTI-
CIPATION OF THE ISSUANCE OF $860,000 PAR
VALUE OF SPECIAL ASSESSMENT BONDS FOR THE
PURPOSE OF PROVIDING FUNDS NECESSARY TO AC-
QUIRE AND CONSTRUCT IMPROVEMENTS WITHIN THE
STERLING HIGHWAY WATER/SEWER IMPROVEMENT AR-
EA; CREATING A ROTE REDEMPTION FUND; PROVID-
ING AND ADOPTING CERTAIN COVENANTS AND PRO-
TECTIVE FEATURES SAFEGUARDING THE PAYMENT OF
SUCH NOTE; PROVIDING FOR THE SALE THEREOF;
AND PROVIDING FOR AN EFFECTIVE DATE.

WHEREAS, pursuant to Resolution No. 86-71 of the City of
Homer, passed and approved October 13, 1986, the City determined
to proceed with the construction of water and sewer improvements
within Sterling Highway Water/Sewer Improvement Area, created
Sterling Highway Water/Sewer Improvement Area, provided a method
of assessment on property specially benefitted within Sterling
Highway Water/Sewer Improvement Area, and provided for the levy-
ing of an assessment thereon; and

WHEREAS, the City has determined it to.-be in the best inter-
ests of the City to issue a note in the principal amount of
$860,000 in anticipation of the issuance of special assessment
bonds for the purpose of providing funds necessary to acgquire and
construct improvements within the Sterling Highway Water/Sewer
Improvement Area.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
HOMER, ALASKA:

SECTION 1. Definitions. Within this Resolution the fol-
lowing definitions shall apply:




A, The word "City" means the City of Homer.

B. The word "Note" means the special assessment bond antic-
ipation note of the City in the principal amount of $860,000, the
issuance and sale of which is authorized herein.

C. The words "Note Fund" means the 1987A Special Assessment
Bond Anticipation Note Redemption Fund created in Section 8 of
this Resolution.

D. The words "Prime Rate" means the interest rate estab-
lished periodically by National Bank of Alaska as its prime rate.

E. The word "Project" means the water and sewer improve-
ments within the Sterling Highway Water/Sewer Improvement area.

F. The words "Sterling Highway LID" means the special as-
sessment district of the City known as Sterling Highway Wwa-
ter/Sewer Improvement Area and created by Resolution No. 86-71.

SECTION 2. Authorization of Special Assessment Bonds. The
City Council hereby authorizes the issuance and sale of special
assessment bonds for the purpose of financing the cost of the
Project including refunding the Note. The exact amount, maturi-
ties, interest rates, covenants, and other provisions of such
bonds shall be determined by further ordinance of the City.

SECTION 3. Authorization of the Note. For the purpose of
financing the cost of the Project the City shall issue the
$860,000 par wvalue Special Assessment Bond Anticipation Note,
19872 of the City {(the "Note").

The Note shall be dated as of the date of delivery, shall be
fully registered as to both principal and interest, shall be in
the principal amount of $860,000,. shall be numbered N=-1, and
shall mature within one year of the date of delivery.

The Note shall bear interest on the principal amount from
the dated date or the date to which interest has been paid or
duly provided for until the principal thereof shall have been
paid at the rate of 100% of the Prime Rate.

Both principal of and interest on the Note shall be payable
in lawful money of the United States of America. Interest on the
Note shall be paid by check or draft mailed on the date such in-
terest is due to the registered owner of record who is, as of the
fifteenth day of the calendar month next preceding the applicable
interest payment date, recorded as the owner on the books of reg-
istration kept by the Registrar. The principal amount of the



forth in this space. The Note shall not be valid or become
obligatory for any purpose or be entitled to any security under:
Resolution No.Bé‘fﬁé hereinafter called the ("Note Resolution™)
until the Certificate of Authentication hereon shall have been
manually signed by the Registrar.

It is hereby certified and declared that this Note is issued
pursuant to and in strict compliance with the laws of the State
of Alaska, ordinances and resolutions of the City of Homer, and
that all acts, conditions and things required to be done prece=-
dent to and in the issuance of this Note have happened, been done
and performed.

IN WITNESS WHEREQF, the City of Homer, Alaska, has caused
this Note to be signed by its Mayor, to be attested by its Clerk,
and the official seal of the city to be impressed hereon, this

ICZ‘m-‘- day of C_), M%‘,& , 1987.
’ CITY QF HOMER, ALASKA
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By ‘. '/‘:/lu-u-— - '\m_.ja.;«i

Mayor ]
ﬁsm: .
. [
d ity Clerk

\
CERTIFICATE OF AUTHENTICATION

Date of Authentication:

This Note is the Note described in the within-referenced
Note Resolution of the City of Homer, Alaska, and is the Special
Assessment Bond Anticipation Note, 1987A, dated
of the City.

By

Authorized Officer

ADDITIONAL BOND PROVISIONS

This Note is the $860,000 principal amount Special Assess-
ment Bond Anticipation Note, 1887A.



Note shall be payable upon surrender of the Note to the Regis-
trar, '

SECTION 4. Redemption of Note. The City reserves the right
to redeem the Note at any time, at par Plus accrued interest to
the date of redemption, upon ten (10) days written notice to the
- registered owner of the Note.

SECTION 5. Description of Note. The Note shall be in sub-
stantially the following form: ’

UNITED STATES OF AMERICA

STATE OF ALASKA
CITY OF HOMER

No. N-1 . . $
SPECIAL ASSESSMENT BOND ANTICIPATION NOTE
1987aAa
Interest Rate: Maturity Date:

Registered Owner:
Principal Amount:

The City of Homer, a municipal corporation of the State of
Alaska, (hereinafter called the "City") for value received prom-
ises to pay to the Registered Owner stated above or registered
assigns solely from the sources herein referred to, the Principal
amount stated above and to pay interest on such principal sum
from the date hereof or the most recent date to which interest
has been paid or duly provided for at the rate of interest stated
above payable on maturity. The Note shall mature in one year
from the date of delivery of this Note..

Both principal and interest are payable in lawful money of
the United States of America. Interest on this Note shall be
paid by check or draft mailed to the registered owner of record
who is, as of the fifteenth day of the calendar month next pre-
ceding the applicable interest payment date, recorded as the own-
er on the books of registration kept by the Registrar. The prin-
cipal of this Note shall be payable upon surrender of this Note
by the registered owner at the offices of the Registrar.

Reference is hereby made to additional provisions of this
Note set forth on the reverse side hereof and such additional
provisions shall for all purposes have the same effect as if set



This Note is issued pursuant to the laws of the State of
Alaska and duly adopted ordinances and resolutions of the City
Council of the City, for the purpose of providing funds necessary
to finance the cost of improvements within Sterling Highway Wa-
ter/Sewer Improvement Area and is payable out of the proceeds of
the sale of the special assessment bonds, special assessment bond
anticipation note, or special assessments of the City issued or
levied in Sterllng Highway Water/Sewer Improvement Area all as
provided for in the Note Resolution. \

The City has reserved the right to redeem the Note at any
time, at par plus accrued interest to the date of redemption,
upon ten {10) days written notice to the registered owner of the
Note.

This Note is not a general obligation of the City.
Neither the holder or owner of this Note shall have any claim
against the City except for payment from the sources set forth
with particularity in the Note Resolution.

The City of Homer hereby covenants and agrees with the
owner and holder of this Note that it will keep and perform all
the covenants of this Note and of the Note Resclution to be by it
kept and performed.

This Note is issued in fully registered form. Upon
surrender to the Registrar, this Note is interchangeable for note
in any authorized denomination of an equal aggregate principal
amount and of the same interest rate and maturity. This Note is
transferable only on the records maintained by the Note Registrar
for that purpose upon the surrender of this Note by the regis-
tered owner hereof or nominee or his/her duly authorized agent
and only if endorsed in the manner provided hereon, and thereupon
a new fully registered note of like principal amount, maturity
and interest rate shall be issued to the transferee in exchange
therefor. Such exchange or transfer shall be without cost to the
registered owner or transferee. The City may deem the person in
whose name this Note is registered to be the absclute owner here-
of for the purpose of receiving payment of the principal of and
interest on this Note and for any and all other purposes whatso-
ever,

Assignment

FOR VALUE RECEIVED, the undersigned hereby sells, as-

signs and transfers unto the
within Note and all rights thereunder and does hereby irrevocably
constitute and appoint , or

its successor, Agent to transfer such Note on the records kept by



the Note Registrar for the registration thereof, with full power
of substitution.

DATED:

(Social Security or Other Tax
Identification Number of Assignee)

NOTICE: The signature on this assignment must correspond with
the name of the registered owner as it appears on the face
of the note in every particular, without alteration or en-
largement or any change whatsocever.

SIGNATURE GUARANTEE:

SECTION 6. Execution of the Note. The Note shall be exe-
cuted on behalf of the City with the manual signature of the May-
or and attested with the manual signature of the City Clerk and
the Seal of the City impressed on the Note.

SECTION 7. Registration. The Note shall be in registered
form as to both principal and interest. The Finance Director
shall act as Registrar and shall maintain the Note Register.
Such Note Register shall contain the name and mailing address of
the owner of the Note. The Note may be transferred only if en-
dorsed in the manner provided herein and surrendered to the Reg-
istrar in exchange for a new Note registered in the name of the
transferee. Such transfer shall be without cost to the owner or
transferee.

The Finance Director is authorized, on behalf of the. City,
to authenticate and deliver the Note when transferred or ex-
changed in accordance with the provisions of such Note and this
Resolution and to carry out all of the powers and duties of Reg-
istrar under this Resolution.

SECTION 8. Redemption Fund. There is hereby created a spe-
cial fund of the City known as the "1987A Special Assessment Bond
Anticipation Note Redemption Fund" (herein called the "Note
Fund"), which fund is created for the sole purpose of paying the
principal of and interest on the Note as the same shall become
due and payable,.




The City hereby further obligates and binds itself to get
aside and pay into the Note Fund out of the proceeds of sale of
its special assessment bonds, or additional special assessment
bond anticipation note, or to the extent necessary out of special
assessments, issued or levied in Sterling Highway Water/Sewer
Improvement Area amounts necessary to pay the principal of and
interest on the Note as the same respectively become due and pav-
able,

SECTION 9. Source of Funds for Repayment of the Note. The
principal of and Interest on the Note shall be payable solely
from special assessment bonds, additional special assessment bond
anticipation note and from assessments issued in connection with
Sterling Highway LID. The Note is not a general obligations. of
the City.

SECTION 10. Sale of the Note. The Note shall be sold to
National Bank of Alaska In accordance with its written offer to
purchase. The proper city officials are authorized and directed
to do everything necessary for the prompt execution, issuance and
delivery of the Note.

SECTION 11. Defeasance. In the event that money and/or
direct obligations of the United States of America, maturing or
having guaranteed redemption prices at the option of the holder
at such time or times and bearing interest to be earned thereon
in amounts (together with such money, if any) sufficient to re-
deem and retire the Note in accordance with its terms, are here-
after irrevocably set aside in a special account and pledged and
used to effect such redemption and retirement, then no further
payments need be made into the Note Fund for the payment of the
principal of and interest on the Note and the Note shall then
cease to be -entitled to any lien, benefit or security of this
Resolution, except as to the funds so set aside and pledged, and
such Note shall no longer be deemed to be outstanding hereunder,
or under any resolution authorizing the issuance of bonds, note
or other indebtedness of the City.

SECTION 12. Special Designation. The Note is hereby desig-
nated as a gqualified tax-exempt obligation for purposes of Sec-
tion 265 (b) of the Internal Revenue Code of 1986.

SECTION 13. Arbitrage Covenant. The City covenants and
agrees with the owner of the Note that it will not use or invest
the proceeds of the Note or any other funds or obligations of the
City which may be deemed to be proceeds of such Note pursuant to
Section 148 of the Internal Revenue Code of 1986 and the applica-
ble regulations thereunder which, if such use had been reasonably
expected on the date of delivery of the Note to the original pur-
chasers thereof, would cause the Note to be "arbitrage bonds" as




defined in said section and said regulations. The City will com-
ply with the requirements of Section 148 of the Internal Revenue
Code of 1986, as amended {or any successor provision thereof ap-
plicable to the Note), and the applicable regulations promulgated
thereunder throughout the terms of the Note.

SECTION 14. Resolution and Laws a Contract with Note Hold-

er. This Resolution 1s adopted under the authority of and 1in
full compliance with the, Constitution and laws of the State of
Alaska, as amended and supplemented In consideration of the
purchase and acceptance of the Note by those who shall hold the
same from time to time, the provisions of this Resolution and of
said laws shall constitute a contract with the owner or owners of
the Note,

SECTION 15. Effective Date. This Resolution shall be in
effect from and after its adoption in accordance with law,.

ip

ADOPTED by the Council of ‘the City of Homer, this
day of , 1987,

M____JOHN P. CALHOUN \\ Mayor ’

City Clerk



