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Water and Sewer Rates Discussion
Worksession 4/22/24
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Talking Points

• Financial Reports: Utility Operations
• Water and Sewer Rates: Preliminary Analysis
• FY25 Rate Setting Guidance
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Financial Reports:
Utility Operations
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• All operating transfers are 
processed at the end of the 
fiscal year 

• Draw on fund balance is for 
budget amendment regarding 
exempt wage scale
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• These comparisons remove 
operating transfers to CARMA 
in order to illustrate operating 
activity
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Any Questions?
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Water and Sewer Rates:
Preliminary Analysis
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Keep in Mind

• The following rate models are preliminary and are subject to 
change once a mid-biennium budget amendment is brought 
forward
• The rate model and accompanying ordinance will “ride” with 

the budget ordinance and will be adjusted accordingly
• Other inputs that are subject to change:
• Multi-unit count
• Consumption volume
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Scenario 1 – No Monthly Fee

• No structural changes to the model compared to FY24
• CARMA transfer is funded in the commodity rate 4
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Scenario 1 – No Monthly Fee
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Scenario 2 – Monthly Fee
• No structural changes to FY24 model, other than bringing forward monthly fee
• CARMA transfer is funded by monthly fee and is removed from commodity rate
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Scenario 2 – Monthly Fee
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Rate Comparisons
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FY25 Rate Setting Guidance

• Staff Recommendation - Scenario 2 (Monthly Fee)
• Water and Sewer Rate Model and accompanying rate setting 

ordinance will follow the structure of Scenario 2
• Remember: Rates will likely changes accordingly with proposed 

mid-biennium budget amendments

• Council discussion on this path forward?
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Any Questions?
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