HOMER CITY COUNCIL
491 E. PIONEER AVENUE
HOMER, ALASKA
www.cityofhomer-ak.gov

SPECIAL MEETING

10:30 A.M. MONDAY
FEBRUARY 21, 2019

COWLES COUNCIL CHAMBERS

1.

MAYOR KEN CASTNER
COUNCIL MEMBER DONNA ADERHOLD

COUNCIL MEMBER HEATH SMITH
COUNCIL MEMBER TOM STROOZAS
COUNCIL MEMBER SHELLY ERICKSON
COUNCIL MEMBER CAROLINE VENUTI
COUNCIL MEMBER RACHEL LORD
CITY ATTORNEY HOLLY WELLS

CITY MANAGER KATIE KOESTER

CITY CLERK MELISSA JACOBSEN

SPECIAL MEETING AGENDA

CALL TO ORDER; 10:30 a.m.

Mayor Castner and Councilmember Stroozas request excusal.

2. AGENDA APPROVAL (Only those matters on the noticed agenda may be considered,
pursuant to City Council’s Operating Manual, pg. 6)

3. PUBLIC COMMENT ON MATTERS ALREADY ON THE AGENDA

4, NEW BUSINESS

A. Memorandum 19-026, from City Clerk Re: Request for Executive Session Pursuant to
AS 844.62.310(a-c)(1 & 5) Matters, the Immediate Knowledge of Which Would Clearly
Have an Adverse Effect Upon the Finances of the Government Unit and Attorney Client
Privilege. (Attorney Advice and Direction Regarding Appropriate City Response to
Enstar Tariff Filing TA310-4)

5. COMMENTS OF THE AUDIENCE

6. ADJOURNMENT
Next Regular Meeting is Monday, February 25, 2019 at 6:00 p.m., Worksession at 4:00
p.m., Committee of the Whole at 5:00 p.m. All meetings scheduled to be held in the City
Hall Cowles Council Chambers located at 491 E. Pioneer Avenue, Homer, Alaska.
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Office of the City Clerk

491 East Pioneer Avenue
City of Homer Homer, Alaska 99603
www.cityofhomer-ak.gov clerk@cityofhomer-ak.gov

(p) 907-235-3130
(f) 907-235-3143

Memorandum 19-026

TO: MAYOR PRO TEM SMITH AND HOMER CITY COUNCIL
FROM: MELISSA JACOBSEN, MMC, CITY CLERK
DATE: FEBRUARY 19, 2019

SUBJECT: REQUEST FOR EXECUTIVE SESSION PURSUANT TO AS §44.62.310(A-C)(1 & 5)
MATTERS, THE IMMEDIATE KNOWLEDGE OF WHICH WOULD CLEARLY HAVE AN
ADVERSE EFFECT UPON THE FINANCES OF THE GOVERNMENT UNIT AND
ATTORNEY CLIENT PRIVILEGE. (ATTORNEY ADVICE AND DIRECTION REGARDING
APPROPRIATE CITY RESPONSE TO ENSTAR TARIFF FILING TA310-4)

Pursuant to Council’s Operating Manual - “Any Councilmember, the Mayor or City Manager
may place consideration of an executive session on the agenda...”

Mayor Castner requested an Executive Session regarding “Attorney Advice and Direction
Regarding Appropriate City Response to Enstar Tariff Filing TA310-4” for the Special Meeting of
February 21, 2019. This has been publicly and internally noticed since that time.

City Manager Koester will attend and City Attorney Wells will participate telephonically.

RECOMMENDATION:

Approve the request for Executive Session and conduct in the Conference Room






Regulatory Commission of Alaska: Notice of Utility Tariff Filing (ENS... https://aws.state.ak.us/OnlinePublicNotices/Notices/View.aspx ?id=192955

Regulatory Commission of Alaska: Notice of Utility
Tariff Filing (ENSTAR)

Notice of Utility Tariff Filing

The REGULATORY COMMISSION OF ALASKA (Commission) gives notice that ENSTAR Natural Gas Company
(ENSTAR) filed TA310-4, proposing to revise the methodology for calculating the rate of return and income tax
portion of the net total actual costs for the Homer Extension. ENSTAR constructed a 22-mile distribution pipeline
transporting natural gas from Anchor Point, through Homer, to the eastern boundary of Kachemak City. A
portion of the Homer Extension was paid for by a state grant obtained by the City of Homer and committed to
ENSTAR as a contribution in aid of construction. The remainder of the costs are paid through a $1 per Mcf
surcharge (Homer Extension Surcharge), applied to all gas sales and transportation service bills for gas delivered
in the Homer Extension Surcharge Area until the costs associated with the project are recovered.

Currently, the net total costs for the Homer Extension include the total net construction costs, rate of return, and
income taxes. The total net construction costs include direct costs, overhead, and allowance for funds used
during construction, less any contributions in aid from the State of Alaska or the City of Homer. The rate of
return is the most recent weighted average cost of capital approved by the Commission in Order No.
U-16-066(19), which is currently 8.59 percent. The income tax recovery rate is currently 2.44 percent.

With TA310-4, ENSTAR proposes to reduce the rate of return used in the calculation of the Homer Extension
Surcharge from the weighted average cost of capital to the actual cost of debt approved by the Commission in
Order No. U-16-066(19), which is currently 5.06 percent. This reduced rate of return would also reduce the
income tax recovery rate from 2.44 percent to 1.04 percent. ENSTAR also proposes to amortize the uncollected
Carrying Costs, as of December 31, 2018, in the amount of $2,232,004 over the current estimated remaining
life of the surcharge, which is approximately 30 years. ENSTAR states that breaking out the uncollected Carrying
Costs will reduce the balance of the surcharge contribution in aid of construction back to the original balance of
$3,630,072. ENSTAR proposes that the revised Carrying Costs will be calculated on the new balance net of
collections, amortization, and the prior month’s Carrying Costs. ENSTAR proposes the revision to the
methodology be effective January 1, 2019. ENSTAR proposes no change to the Homer Extension Surcharge
amount of $1 per Mcf.

This notice does not contain all requested revisions in TA310-4 and the Commission may approve a rate or
classification which varies from that proposed. You may obtain more information about this filing by contacting
Dan Dieckgraeff, Director of Rates and Regulatory Affairs for ENSTAR, at P. O. Box 190288, Anchorage, AK
99519-0288; phone: (907) 277-5551; email: Dan.Dieckgraeff@enstarnaturalgas.com. The complete filing is also
available for inspection at the Commission's office at 701 West Eighth Avenue, Suite 300, Anchorage, AK 99501;
phone: (907) 276-6222, or may be viewed at the Commission’s website at http://rca.alaska.gov by typing
TA310-4 in the Find a Matter search box.

To comment on this filing, please file your comments by 5:00 p.m., March 11, 2019, at the Commission address
given above or via our website at:

https://rca.alaska.gov/RCAWeb/WhatsNew/PublicNoticesComments.aspx

Please reference TA310-4 and include a statement that you have filed a copy of the comments with ENSTAR at its
address given above or by email at Dan.Dieckgraeff@enstarnaturalgas.com. Individuals or groups of people with
disabilities, who require special accommodations, auxiliary aids or service, or alternative communication
formats, please contact Valerie Fletcher-Mitchell at (907) 276-6222, toll-free at 1-800-390-2782, or TTY/Alaska
Relay: 7-1-1 or 1-800-770-8937, or send a request via electronic mail to rca.mail@alaska.gov by March 4, 2019.

DATED at Anchorage, Alaska, this 7th day of February, 2019.

REGULATORY COMMISSION OF ALASKA

Stephen McAlpine
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Chairman

Attachments, History, Details

Attachments
RCA Public Notice TA310-4.pdf

Revision History
Created 2/7/2019 3:19:26 PM by rgting

https://aws.state.ak.us/OnlinePublicNotices/Notices/View.aspx?id=192955

Details
Department:

Category:
Sub-Category:
Location(s):

Project/Regulation #:

Publish Date:
Archive Date:

Events/Deadlines:

Commerce, Community and
Economic Development
Public Notices
Pipeline/Utilities

Statewide

2/7/2019
3/11/2019

Public Comment Deadline
2/7/2019 8:00am -
3/11/2019 5:00pm
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